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economy, the world’ s fourth largest, expanded at the fastest pace in
11 years in 2006. The central bank raised interest rates in April and
August and last month ordered banks to set aside more money as
reserves for the fifth time in eight months to rein in the money
supply. The trade surplus surged nine-fold in February from a year
earlier to $23.76 billion, the second highest on record. Money supply
grew 17.8 percent, the most in six months. Inflation accelerated to
2.7 percent from 2.2 percent in January. Record overseas sales pump
cash into China’ s financial system, raising the risk of property and
stock bubbles. The trade surplus in 2006 was $177.5 billion. Chinese
stocks have touched record highs this year and also had the steepest
decline in a decade. Growth in urban fixed-asset investment declined
to 24.5 percent for all of 2006 from 31.3 percent for the first six
months. Still, the slowing of loans and spending is "not stable," Ma
cautioned in January. China’ seconomy expanded 10.7 percent last
year. Gross domestic product increased 10.4 percent in the fourth
quarter, slower than the previous three months and down from the
second quarter’ sdecade highof 11.5percent. J OO 0O OO OO
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