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Consult about business tax on the transfer of equity U 0O U [0 O [
DO00O000000000 Taxpayerd hellod 1am from an
equity joint venturelJ may | ask you a question about business tax[]
OO00000000000 Taxofficiald yesd OO0 OOO
J0odoboooooodoooooooooooooa
Taxpayerl] welll we are planning to transfer our equity into
another companyld | want to know whether my company will pay
businesstaxonit. 1 U O 00000000000 OO0OOO
[ Tax officiallJ atfirstl] you would better make clear that in what
formtheequityarised OO OO OOOOOO Taxpayerd |do
notunderstand it 1 U OO0 00000000000 OO0OOO
Jo0odooooooodoooouoooooooooa
OJO000000000000000 Tax officialld welld as
you know[] there are three kinds of contribution to form the equity
[1 namely intangible assetl] immovable propertyl] and other forms
[1 such as money laborl] etc.only on the last case] the transfer
ofequityisexemptfromtax. D U OO0 0D OO0 0000000
[ O Taxpayerd can you explain the other two cases in detail(] [
Jododoboooooodobooouooouoooooa
Jododobooodoodooooooouoooooa
Tax officialC] there are different tax treatments in the two cases. For
the first casel] the nature is transfer of the intangible asset[] so the



business tax is exempt provided it is transfer for free. O 0 00 U O [
0000000 Taxpayerd what about the second caseld [ [
Jododododododooooooodouoodo
[1 Tax officiallJ for the transfer of immovable property] it should
be levied by business tax no matter whether it is free or not. [ [J [
JO000000000000 Taxpayerd ifitis for freeld how
do we determine the taxable turnovert] O O OO0 OO OO OO O
[ Tax officiallJ the tax authority will assess it. 1 1 [0 OO U O O O
DO000000o000000 Taxpayerld by the wayll should
we pay enterprise income tax if we received net income by the
transfer0 DU OO 0000000000000 O0OOOOO
Jod0o0dodododououooododo Taxofficial
(I Ithink sold but it is subject to the national tax authority .in the
end [ | remind you to pay stamp tax on the contract of transfer . [
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