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https://www.100test.com/kao_ti2020/645/2021 2022 E5 A4 96
E9 94 80 E5 91 98 E5 ¢28 645524.htm Foreign Exchange
dealings take place on the Foreign Exchange marketd they may be
subject to Exchange Control. The Foreign Exchange market consists
of the exchange dealers of the banks and the exchange brokers. It is
made up of two sections: the spot market for spot transactions, and
the forward market for forward transactions. Spot transactions are
foreign exchange transactions that have to be settled promptly,
forward transactions have to be settled on a agreed future date. The
price of one currency in terms of another is called rate of exchange or
exchange rate. There are different rates for the different exchange
Instruments: the rate for T/Ts or cable rate, the rate for cheques and
sight drafts (demand rate),the rate for 30-day bills, etc. The rates at
which the banks sell foreign exchange (selling rates) are higher than
the rates at which they buy (buying rates). Spot transactions are
concluded at the spot rate and forward transactions at the forward
rate. The forward rate may be higher or lower than, or on the same
level as, the spot rate. If the forward rate is above the spot rate, the
difference is called premium, if the forward rate is below the spot
rate, the difference is known as a discount. If the forward rate is on
the same level as the spot rate, they are known asat par. 0 [J 00 [ [
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