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class="mar10"> The methods of payment in foreign trade can be
divided into three kinds, listed asfollows: D O O OO0 OO0 OO0 O
00000 1. Remittance. UJ [0 2. Collection. LI [0 3. Letter of
credit. 1 OO OJ Remittance and collection belong to commercial
credit. Letter of credit belongs to banker’ s credit. The word

“ credit” means who takes the responsibility of paying money and
surrendering the shipping documents which represent the title to the
goods in handling over the transacted goods and paying the
above-mentionedmoney. 0 0 D 00O 0O0O0O0OOOOO
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[J In remittance or collection transaction, the buyer is responsible to
make payment, the seller to surrender documents. U O O 0O O O O
Jododododododododd Telegraphic Transfer
(T/T): At the request of the buyer, the local bank sends a trust deed
for payment by cable to a respondent bank at the seller’ send and
entrusts him to pay money to the seller. This method is quicker than
mail transfer. The seller can receive the money at an early date. [1 [
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DO000O00000000 Collection is the second mode of
payment in foreign trade. The seller issues a draft, to which the
shipping documents are attached, sends the draft to a bank in his
place (i.e., the remitting bank) to collect the purchase price from the
buyer through its correspondent bank abroad (i.e., the collecting
bank). Collection can be divided into two kinds:[J [ [0 O :00 OO [
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000000000 a Documents against payment (D/P) Under
this payment method, the exporter is to ship the goods ordered and
delivered the relative shipping documents to the buyer abroad
through the remitting bank and collecting bank with instructions not
to release the documents to the buyer until the payment for the
goods is made. b. Documents against acceptance (D/A) Under this
method, the collecting bank will release the shipping documents to
the buyer without any payment but merely against a written promise
of the buyer to honor the draft at a certain future date agreed upon
between the seller and the buyer. Under D/A terms of payment, just
time (usance) draft is used. The draft usually ranges from 30 to 150
days. a.l] [J OO OO OO DO P--documents against payment] (1 [ [
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000000000 InL/Ctransaction, the banker is responsible
to pay money and tender documents on behalf of both parties. [1 [
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