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letter of credit is a written undertaking (O O O O [ ) issued by a
bank given to the seller at the request and in accordance with the
Instructions of the buyer to effect payment at sight or at a
determinable future time up to a stated sum of money and against
stipulated (LI O I ) documents which are complied with([J LI ) the
terms and condition of the credit. I O O :LJ LETTER OF CREDIT,
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Jo000o00oodoodoooodod 2.Remittance refers
to a bank, at the request of its customer, transfer a certain sum of
money to its oversea branch or correspondent bank instructing it to
pay to a named person domiciled (LI O [0 ) in that country. [ [0 [
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OJ0000000000000000 3.Aletter of guarantee
(L/G) is a written promise issued by a bank at the request of its
customer, undertaking(L] [ ) to make payment to the beneficiary
within the limits of a stated sum of money in the event of default (CJ
[ O 0O O) by the principal. A letter of guarantee (L/G) is a written
promise by a bank at the request of its customer (the principal
applicant), undertaking to payment to the beneficiary within the
limits of a stated sum of money in the event of non-performance of
the contractual obligations by the principal. U 00 O O O O bankers
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0000000 4.Collection means an arrangement whereby the
goods are shipped and the relevant bills of exchange are drawn on
the buyer, and/or documents are sent to the seller’ s bank with clear
Instruction through one of its correspondent banks located in
domicile (LI O )of the buyer. O O [ Collectiond 0 O O O O 0O O
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O 0O000000O 0O 5.Factoring is the purchase of claims, arising
from sales of goods, by a specialized company known as factoring
company or factor, who offers primary financial services such as
export trade finance(J UJ OO O O O ), maintenance of sales ledger(
00O 000O0), collection of receivables(J O I O O ') and
protection for buyer’ scredit(QJ O O O O O ). Factoring refers to
the purchase of claim by a financial institution from a business entity
who has sold goods or provided services abroad to his trade debtor
whereby the factor purchases his clients account receivables,
normally without recourses, controls the credit extended to importer
and administers his clients bookkeeping and collection. [ [ [0 [ [
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JO000000od0odooooboOodad e.Forfeiting is
a business in which the banks or their subsidiaries discount(] [ )



medium-term promissory notes or drafts related to an international
trade transaction without recourse(J UJ [ [ ). The promissory note
or draft is accepted by the importer and guaranteed by an importer

' s bank ensuring the holder thereof that the importer will pay it at
maturity (U 0O). 00 O000OForfaitingd DO OO OOOOO
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