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https://www.100test.com/kao_ti2020/645/2021 2022 ACCA_EF B
C_9AF2 E3 c52 645191.htm On completion of the detailed audit
testing, the auditor must consider whether or not the organization is
a going concern. not going concern/in doubt Discuss with
management Persuade the management to prepare on the break-up
basis All assets and liabilities to be re-classified as* current’ and
revalued at NRV. Further provisions for liquidation costs may also
be required. Going concern but in a significant uncertainty Reflect
that conclusion in the auditor’ s report Details of the different ways
In which the auditor may report problems are shown as follows: The
auditor believes that there is doubt over the going concern status, but
considers that the financial statements give adequate details of the
problem. In this case the auditor will give an unqualified audit report
[ i.e. one stating that the financial statements show a true and fair
viewl] butincludean‘ emphasis of matter’ paragraph drawing
attention to any notes or details in the financial statements explaining
the position. The report is modified but unqualified. [0 OO O O O
(1,0 0O 0O OO ] The auditor believes that there is doubt over the
going concern status, but considers that the financial statements do
not give adequate disclosure. In this case the auditor’ s report will
be qualified and should refer specifically to the going concern
problem and either give an except for opinion or an adverse opinion.
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