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OO00000000 Question Two This question was mainly
concerned with sustainability and environmental themes although
part (c) introduced some content on risk.Many candidates did well
on part (a) which was pleasing to see.Explaining what

* sustainability’ meant was straightforward for well-prepared P1
candidates although some could not see the way in which the finance
director had misunderstood the term.He thought it meant going
concern and so equated sustainability with the business being
financially sustained rather than the environmental sustainability of
the company. Part (b) was about environmental auditing.l addressed
this topic in detail in a technical article for Student Accountant in
March 2009 so was surprised that this question was not answered
well by the majority of candidates.Environmental auditing is an
Important element of environmental management and in reassuring
Investors and other stakeholders concerned with an organisation’ s
environmental risk.It is important that candidates and tutors
carefully study technical articlesthey may contain content relevant to



exams! Part (c) was done better overall. The * strategic/operational
' risk distinction has appeared before and there was a technical
article on this by Nick Weller in September 2008.The final task,to
explain why the environmental risks at JGP are strategic,was less well
done although a careful analysis of the facts of the case should have
enabled an answer to be arrived at if the candidate knew what
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