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Comments Question One This question required candidates to
prepare a consolidated statement of cash flows for a group using the
Indirect method.The question required candidates to calculate
goodwill on the acquisition of an entity where the group already held
an investment in the entity. The goodwill needed to be calculated in
order to ascertain the impairment of goodwill which was an
adjustment to the operating activities of the group.Candidates
performed well on this part of the question but often failed to take
account of the deferred taxation adjustment.The question also
required candidates to deal with the acquisition of the subsidiary in
preparing the cash flow statement and to calculate the cash flows
relating to an associate,PPE,non-controlling interest,deferred
taxation,a defined benefit scheme,investment property,intangible
assets and available for sale investments. This part of the question was
well answered. There are some elements of a cash flow question



which are relatively easy to answer and candidates generally obtained
the marks in these areas. The main areas where candidates found
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