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Question Two Question two was for 28 marks,and featured an
assurance engagement for an existing audit client.Both the audit firm
and the client were global enterprises,and the client was listed on
several stock exchanges.Candidates responded reasonably well to
parts of this question,though many answers did not reach their full
potential by not being applied to the question scenario. Requirement
(a),for 12 marks,asked candidates to identify and explain the matters
that should be considered in evaluating whether the audit firm
should perform an assurance engagement on the client’ s
Sustainability Report.It was clear that most candidates knew the
matters that should be considered (ethical
constraints,resources,knowledge,timescale,fees etc),and most
candidates took the right approach to the question,by working
through the various* matters’ and applying them to the
question.The fact that this was not an audit engagement did not seem
to faze candidates,and there were many sound answers to this
requirement.Some answers evaluated the many ethical problems with
taking on the assurance engagement as well as providing the audit for
* ‘amajor client’ ,and appreciated that with only four weeks to



complete the work, it would probably be impossible to ensure quality
work could be performed on a global scale to such a tight deadline
by an inexperienced team. Some answers also picked up on the fact
that the client’ s listed status would probably prevent the audit firm
from conducting the assurance engagement,and certainly the
situation would need to be discussed with,and approved by the audit
committee. However,some answers were much too brief for the 12
marks available,amounting to little more than a bullet point list of
matters to be considered but with no application to the
scenario.Without application it was not possible to pass this
requirement.Other common mistakes included: 100Test 0 [ [ [J
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