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[1 O Specific Comments Question One This question was for 32
marks,and involved a new audit engagement,with the candidate
placed in the position of the audit manager.Requirements involved a
business risk evaluation,identification and explanation of relevant
financial statement risks,and audit procedures relating to a brand
name. On the whole,candidates seemed to like this
question,especially the business risk evaluation.However,many
candidates failed to answer the specific question
requirements,thereby denying themselves of marks. Requirement (a)
asked for an evaluation of business risks,for 15 marks.The audit client
operated in the retail industry and had recently initiated several
strategies aimed at expansion,including e-commerce.lt was clear that
most candidates were prepared for this type of requirement,and on
the whole performed well. Answers tended to display reasonable
application skills,with some candidates prioritising the risks
identified,and reaching an overall conclusion.There was much less
evidence here of*  knowledge-dumping’ than in answers to other



requirements.Some answers worked through the scenario,and for
each risk identified explained the potential impact on the
business.Some answers also made connections between different
aspects of the client’ s business,for example,that joining the Fair
Trade Initiative would have cost repercussions at a time when profit
margins were reducing. However,answers still left a lot of room for
improvement.Common weaknesses in answers to the requirement
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