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00000 o0o00doodddn China'  sspectacular
manufacturing growth has left air freight carriers scrambling to
develop their activities in the country. But it could be a case of too
much,toosoon. 0 0 00000000 0OOO0OOOOOOO
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OO 0O" Two years ago, flying goods from Nanjing or Shanghai to
Europe cost up to $4 a kilogramme. today it the price is about $2.50.
“ Very few carriers are still making money here,” ’ says Xu Yong,
vice-president of Nanjingairport. D U OO0 0 00 oddodn
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O O0000000000oOoood” Asfleet expansion
continues to outpace demand, carriers are adding to congestion
problems at some Chinese airports. “ We have just far too many
planes now” Mr Xuwarns. O O 0O O O O Martinairt] OO O 00 [
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de Jong, vice-president at Martinair, the Dutch carrier, says the
volume of Chinese exports by air is growing by about 10 per cent a



year but aircraft cargo capacity is rising by about 25 per cent. [ [ [
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Asia, about half of cargo transported is carried in the belly of regular
passenger flights. Korean Airlines, for example, has the world’ s
largest cargo business among passenger airlines, with 28 per cent of
Its revenue coming fromairfreight O 0 OO0 00000000
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the US, the bulk of air cargo is handled by the specialist freight
industry, led by UPS and FedEX. The Chinese government has
recently granted greater access to the two companies. [ [J [
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Do000000o00oa” Peter Hilton, analyst at Credit Suisse,
says. “ The Americans are being allowed to inject more capacity into
the Chinese system and moving goods that would have traditionally
gonetoAsiancarriers.” OO U0OUOO0O0OO0OO0OOOO0OO0O
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OO00000000000 Beijing has stepped up its efforts to
develop a domestic air freight industry, encouraging its airlines to
team up with more experienced Western cargo operators. Until
recently, the Chinese government had instead focused almost
exclusively on overhauling and expanding the passenger airline



industry. O Uododod®* dodooouodod
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Do000o00dodoodood”™ AHong Kong banker says:
“ Politically, there’ salot more prestige in helping move people
rather than goods, but the government has woken up to how crucial
freight is for an export-led manufacturing sector.” OO 0O OO O
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