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O00000000000000 Royal Bank of Scotland is
considering investing in a second Chinese institution as the banking
group seeks to build up its investment banking operations in the
country. D 000000000 O0OO0OO0O0OOoOOoOoOooOoOon
OO0 @uzhouTrust)D D OO OODOO199% 00000000
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[ O 0O O RBSis discussing taking a 19.9 per cent stake in Suzhou
Trust, which is based in China’ s Jiangsu province, and has asked
regulators for approval, a person familiar with the matter said.
However, any agreement could take up to a year to finalise. (1 [ [
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OO0000000000 The talks come more than two years
after RBS led a consortium that acquired a 10 per cent stake in Bank
of China, one of the country’ s largest lenders, for $3.1bn. Though
the investment at the time faced heavy criticism from investors, the
value of RBS’ s stake has soared with Bank of China’ s shares



following its stock market flotation. 1 OO0 OO0 0 OO odd
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[ OO0 OO RBS has used its co-operation with Bank of China to
launch a credit-card joint venture, and the two lenders are also
working together to provide high-end private banking services to
wealthy mainland investors. 0 J O 0 0 OO0 00000000
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[1 (Morgan Stanley)] (I [ O OO [ However, the investment in
Suzhou Trust is thought to be motivated by RBS’ s desire to expand
Its investment banking operations in mainland China. Suzhou
mainly provides funding for government infrastructure projects.
Suzhou was previously reported to have held talks with Morgan
Stanley, the US investment bankinggroup. 0 O OO0 OO0 OO O
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[1 News of the move comes shortly after a Royal Bank of
Scotland-led consortium took control of ABN Amro, the Dutch
banking group, with a ?71bn ($102bn) break-up bid. The move will
see RBS take control of ABN Amro’ s wholesale banking division as
well asitsoperationsinAsia. D OO0 00000000000
DOo0o00o0d?0000 0 (SirFred Goodwin)U O O O O O
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(1 O Sir Fred Goodwin, RBS’ s chief executive, earlier this month
unveiled lower-than-expected write-downs on private equity loans
and assets hit by the meltdown in the US subprime mortgage market.
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