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[ Venture Capital Venture Capital is the process by which investors
fund early stage, more risk oriented business endeavors. A venture
capital funding arrangement will typically entail relinquishing some
level of ownership and control of the business. Offsetting the high
risk the investor takes is the promise of high return on the
iInvestment. The investment is usually in the form of stock or an
instrument which can be converted into stock at some future date.
As the business matures, an initial public offering may take place, or



the business merged or sold, or other sources of capital found. Any
of these would occur with the intention of buying out the venture
capitalists. Venture capitalists typically expect a 20-50% annual
return on their investment at the time they are brought out. Venture
capitalists typically invest in high growth companies with the
potential to generate revenues of $20MM in any one company, but
typical investments range from between $500,000 and $5MM.
Management experience is a major consideration in evaluating
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