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OJ00000000000000O0O0O00Od Venture
Capital Venture Capital is the process by which investors fund early
stage, more risk oriented business endeavors. A venture capital
funding arrangement will typically entail relinquishing some level of
ownership and control of the business. Offsetting the high risk the
investor takes is the promise of high return on the investment. The
investment is usually in the form of stock or an instrument which can
be converted into stock at some future date. As the business matures,



an initial public offering may take place, or the business merged or
sold, or other sources of capital found. Any of these would occur
with the intention of buying out the venture capitalists. Venture
capitalists typically expect a 20-50% annual return on their
Investment at the time they are brought out. Venture capitalists
typically invest in high growth companies with the potential to
generate revenues of $20MM in any one company, but typical
investments range from between $500,000 and $5MM. Management
experience is a major consideration in evaluating financing
prospects. D D00 000000000 OOOOOOOOO
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DO0000000000000n Initial/Seed A relatively small
amount of capital provided to an investor or entrepreneur, usually to
prove a concept. It may involve product development, but rarely
involves initial marketing. D O OO0 OO0 00 ooooooon
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[J First Stage Financing provided to companies that have expended
their initial capital and require funds, often to initiate commercial
manufacturingandsales. OO0 D00 OO0 oodogdn
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0000000000 Second Stage Funds provided for the
major growth of a company whose sales volume is increasing and
that is beginning to break even or turn profitable. These funds are
typically for plant expansion, marketing and working capital
development of animproved product. J O 00 OO0 O0OOO
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Third Stage Funds provided for the major growth of a company
whose sales volume is increasing and that is beginning to break even
or turn profitable. These funds are typically for plant expansion,
marketing and working capital development of an improved
product OO0 OD00O0OO0OODOOOOOOOOOOOO
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Follow-on/Later Stage A subsequent investment made by an investor
who has made a previous investment in the company generally a
later stage investment in comparison to the initial investment. O [
D0 doboouoodobooobooouoouoobooo
Jododoboooooodobooouooouoooooa
JO000000000000000 Buyout Funds provided to
enable operating management to acquire a product line or business,
which may be at any stage of development, from either a public or
privatecompany. 1 000 D000 oooodoooo
DO000000o0o0oo0doddn Secondary Purchase
Purchase of stock in a company from a shareholder, rather than
purchasing stock directly from the company. 100Test LI [0 [ [J [
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