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[J O Traditionally HM Treasury, along with the Bank of England,
has been responsible for deciding all aspects of the UKs economic
and financial policy. Following the 1997 election, in which the
Labour Party came to power, the macroeconomic policy framework
has been reformed. The aim of this reform is to help provide a
framework for improved macroeconomic stability and economic
growth. 0 0 0000 o0oooooooooooooonn
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DO00000000000 Iwould like to explain the key
features of the UK economic policy framework, identify the key
Institutions, their leaders and their main responsibilities. There are
three main institutions. The first is HM Treasury which is responsible
for the oe\verall economic framework and for fiscal policy in
particular. It is led by the Chancellor, Gordon Brown who is an
electedpolitican. D OO0 O 00000 Oo0oodoodo
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[ He is supported by 4 junior ministers with specific responsibilites,



who are also elected politicians. The Ministers receive advice from
three main sources: civil servants, political advisers. And for some
specific projects, business leaders also prepare advice. Fiscal policy is
decided through two main processes: the budget and the spending
reviewprocess. 1 0400 000000000 O0O0OO0O
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OO 0O00OOO The budget is presented each spring to
Parliament. It sets out tax policy for the year. Since 1997 there has
also been a pre-budget report. This explains progress and suggests
some ideas for discussion. Later in the Spring Budget a decisioin is
made. Spending policy is decided every three years. There are two
main elements of spending poilcy. Both are decided at the same time.
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