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O00000000000000 First, Id liketo talk about the
development of informatisation in China. 11l then talk about the
challenges we face and our plans. Information technology is
developing rapidly. Economies ar becoming globalised. The world is
moving towards informatisation. As part of our reform and opening
up our market, China has seized the opportunity and has achieved
fast growth in the manufacturing of electronic information products,
and in the telecommunication and software industries. [1 [ [ [ [J
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OO0000000000 During the 90s of the last century in
particular, Chinas information industry grew at over 20%, twice the
speed of its GDP during the same period. The Chinese information
industry has developed to a considerable scale and standard,
Increasing its contribution to the national economy, and becoming



Increasingly a driving force for other industries. LI 1 [0 O 01 [ [0 [
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[ O The electronic informatino manufacturing industry has
become the number one pillar industry. China is now capable of
producing whole machines as wel las components. We have a very
well balanced industrial structure with research and development as
well as production capabilities. Processing capabilities have been
Improving. There have been breakthroughs in some areas of
technology. China has become a major producer in the world of
colour TV, DVD, digital exchanges, displayers and components. []
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DO000o00ooOoooddodn Electronic information
products are being exported to other parts of the world. Whilst the
world IT market is down, the Chinese IT industry maintains its speed
of growth. From January to September 2001, the cumulated
iIndustrial ouput of the electronic information industry amounted to
942.5 billion yuan, an increae of 30%. Now, Ill talk briefly about
Chinas telecommunications industry. J OO0 OO0 0 OO0 0O 0O O
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J000000o00o0oooooooooonog The
telecommunications industry has become an important basis for our
economic and social development. China has a world-class
telecommunications network. The size and coverage of our network
of fixed landline and mobile phones put us among the leading
countries in the world. Our user numbers are number two and
number one in the world respectively. The Chinese
telecommunications industry offers a whole range of services. It
meets the basic needs of the country at many levels. (1 200101 901 [
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there were 1.3 million km of long distance fibreoptic cables, and 300
million telephone users. China has telephone penetration of over
24%, of which mobile phones make up over 9.2%. There has been a
major breakthrough in the reform of the telecommunications
system. After 1998, China accelerated the pace of its reform, breaking
upthemonopoly. 0 000D OOO0OO0OOOOOOOONO
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[ OO There are now China Telecom, China Mobile, China Unicom,
China Netcom, and many other operators. Competition among
them has replaced the monopoly. We will implement our WTO
bilateral and multi-lateral agreements, allowing foreign companies to



enter the Chinese market gradually. The telecommunications market
In China will begin to open up to international competition. [ [ [
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[J O The software industry has become a new growth area in our
national economy. In the area of Chinese language processing,
China leads the world. Recently, in order to help the software and
the integrated circuit industries, the Chinese Government issued
special policies, creating a favourable environment. [J [0 O [
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