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trade, when one company sells capital goods to another company or
a manufacturer in a foreign country and the value of the equipment
Is repaid with future deliveries of the products manufactured with the
Imported capital goods, this form of business is called compensation
trade. This practice is also applied to technology transfer.This is
actually a round-about way to solve the problem of how a local
company or manufacturer acquires the foreign exchange necessary
to finance the import of equipment or technology.#ff0000>] [ [
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